










Transaction Costs -All Funds 

At the time of finalising the Plan governance reporting, transaction costs information for the year to 30 
September 2018 was unavailable. However, Legal & General have provided aggregate transaction cost 
information for the year to 30 June 2018 but granular attribution of these costs was also unavailable at the time 
of writing. The information that was provided is presented in the table below. 

The transaction costs must include all charges, commissions, taxes and other payments associated with 
transactions in the fund. In addition, the transaction costs also include an 'implicit cost' which reflects how the 
price of an investment could move between the time an order from the manager enters the market and the time 

that order is executed. This implicit cost could be a positive or a negative depending on the movement of the 
market between those two points. This is measured for each transaction in the fund and means that the overall 

transaction costs for a fund could be a positive or a negative depending on these market movements. The 
positive figures shown in the table below represent a cost to members invested in the fund and a negative figure 

represents a positive impact to members invested in the fund. 

The Trustees will continue to liaise with Legal & General regarding transaction costs disclosures. Information 

in relation to the year end of30 September 2018 is expected to be available late November/early December 
2018. 

Transaction Transaction 
Fund Name Costs.. Fund Name Costs .. 
World Emerging Markets Equity Index Fund 
North America Equity Index Fund 

UK Equity Index Fund 

Japan Equity Index Fund 

Europe (ex UK) Equity Index Fund 
Asia Pacific (ex lapao) Developed Equity 
Index Fund 

UK Smaller Companies Index Fund 

Overseas Bond Index Fund 
AAA-AA-A Corporate Bond Over 15 Year 
Index Fund 
Private Equity Passive Fund 
Global Real Estate Equity Index Fund 

FTSE Developed Core Infrastructure Index 
Fund 

Source: Legal & General 

0.019% Sterling Liquidity Fund 
-0.016% Over 15 Year Gilts Index Fund 

-0.025% 

-0.009% 

0.000% 

-0.021%

0.099% 

-0.010%

-0.055%
0.011%
0.015%

-0.027%

Over 5 Year Index-Linked Gilts Index 
Fund 
Europe (ex UK) Equity Index Fund -
GBP Currency Hedged 
Asia Pacific (ex lapao) Developed 
Equity Index Fund - GBP Currency 
Hedged 
Japan Equity Index Fund - GBP 
Currency Hedged 
North America Equity Index Fund -
GBP Currencv Hed0ed 
Investment Grade Corporate Bond - All 
Stocks - Index Fund 

Pre-Retirement Fund 
Retirement Income Multi-Asset Fund 

on11 Term Growth Fun<r 

'ca/culated based on transaction costs of underlying funds 

0.000% 
-0.064%

-0.007%

0.004% 

0.410% 

0.036% 

0.043% 

-0.068% 

-0.102% 
-0.064% 
0.033% 

.. Implicit costs based on PRJIPS methodology. We understand FCA methodology as required by legislation ,w1I be followed for 
data released from Q1 2019 ornvards. 

Assessing transaction costs for value is still a developing area and there is not standard method for 
benchmarking the costs for value. However, anecdotally, the transaction costs are very small and appear not to 

have had a significant impact on member's funds when compared to investment charges. Even if the transaction 
costs were deemed poor value and could be improved, the potential improvement would not appear to have a 

significant impact for members. It is also important to note that these costs are captured in the fund 
performance. 

The Trustees will continue to monitor developments on benchmarking costs and assessing their value. 
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Illustration of the impact that charges and costs have on a member's pot 

size. 
The Trustee of the Caterpillar Defined Contribution Pension Plan has prepared the following illustrative 

examples of the cumulative effect of costs and charges on members' investments over time. In doing, so we 

have had regard to guidance produced by the Department of Work and Pensions. Please note that these are 

illustrative examples which should help you understand the impact on your savings of investment management 

and administration charges and transaction costs. Remember that the trustees regularly monitor the level of 

charges to ensure they provide value for money. 

Projected Pension pot in today's money (£'s) 

We assume an initial pot size of £45,038 which is based on the average pot size in the Plan calculated using total 

Plan assets and total membership as at 30 June 2018. 
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Long Term Growth Fund 

(default growth phase 

Before 

charges 

50,522.28 

62,055.04 

74,383.69 

109,057.18 

150,025.97 

198,433.04 

255,628.89 

323,209.21 

497,407.14 

658,950.70 

After all 

charges+ 

costs 

deducted 

50,440.12 

61,771.10 

73,843.08 

107,590.74 

147,129.31 

193,452.45 

247,724.39 

311,309.,06 

473,082.92 

620,994.76 

Cash Fund 

Before 

charges 

48,599.78 

55,648.37 

62,598.62 

79,553.00 

95,922.22 

111,726.49 

126,985.29 

141,717.46 

169,673.99 

188,107.33 

After all 

charges+ 

costs 

deducted 

48,538.69 

55,452.80 

62,252.61 

78,764.41 

94,602.25 

109,793.65 

124,364.97 

138,341.55 

164,606.54 

181,732.07 
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Diversified Growth Fund 

Before 

charges 

49,822.14 

59,664.77 

69,885.37 

97,187.15 

127,185.98 

160,148.32 

196,366.91 

236,163.42 

327,938.97 

403,283.30 

After all 

charges+ 

costs 

deducted 

49,741.36 

59,393.22 

69,381.93 

95,905.55 

124,804.23 

156,290.64 

190,596.51 

227,984.31 

313,070.60 

381,944.42 

Global Real Estate Index 

Fund 

Before After all 

charges 

50,485.66 

61,928.37 

74,142.31 

108,401.08 

148,727.39 

196,195.89 

252,071.51 

317,843.24 

486,396.23 

641.721.81 

charges+ 
costs 

deducted 

50,314.28 

61,338.02 

73,021.75 

105,383.73 

142,809.15 

186,090.28 

236,173.30 

294,027.76 

438,384.08 

567,529.37 

Retirement Income 

Multi-Asset Fund 
('RIMA') 

Before After all 

charges 

49,429.48 

58,353.01 

67,467.81 

91,118.70 

116,057.35 

142,353.87 

170,082.20 

199,320.29 

262,659.08 

311,166.39 

charges+ 

costs 

deducted 

49,318.62 

57,986.38 

66,798.62 

89,477.24 

113,112.77 

137,745.60 

163,417.80 

190,173.23 

247,118.53 

289,875.40 

Over 15 Year Fixed 

Interest Gilts Index Fund 

Before After all 

charges 

48,569.70 

55,552.03 

62,428.07 

79,163.74 

95,269.81 

110,769.95 

125,686.97 

140,042.80 

167,154.54 

184,932.82 

charges+ 
costs 

deducted 

48,580.98 

55,588.14 

62,491.98 

79,309.48 

95,513.88 

111,127.52 

126,171.94 

140,667.90 

168,093.66 

186,115.01 



Notes 

1. The projected pension pot values are shown in today's terms, and do not need to be reduced further for
the effect of future inflation.

2. The assumed real terms investment returns (i.e. after allowing for future inflation) and assumed charges

and costs for each of the funds illustrated are as follows:

Assumed 

real-terms 
3.33% 11.90% 1.19% -0.70% 3.32% �0.64% 

investment 

return�: 

Assumed 

k1ture 0.142% 0.17% 0.30% 0.13% 0.35% 0.04% 

char es: 

Assumed 

future 
0.033% 0.002% -0.064% 0.000% 0.015% -0 064%

transaction 

costs**: 

* accumulation rate assumed in SMPI projections plus transaction costs minus the inflation rate (2.5%) 

**based on aggregate transaction cost information for the year to 30 June 2018 (see Appendix 2). Long Term 
Growth Fund, Diversified Growth Fund and Global Real Estate Index Fund are positive transaction costs. A negative 
figure represents a positive transaction cost. 

3. Initial salary is assumed to be £33,500.

4. Future inflation is assumed to be 2.5% each year.

5. The illustration assumes that further contributions will continue to be paid in. The figures show an
assumed contribution of 11.6% (representing both your and your employer's contribution, including

tax relief) and increasing in line with assumed earnings inflation of2.5% each year. 11.6% represents
the approximate total average contribution rate paid as at June 2018. Contributions are assumed to be

paid halfway through the year.

6. The timeframe shown reflects the approximate length of time that the youngest Plan member has to
save until they reach the Plan's normal pension age.

7. This is not a personal illustration. The values shown are illustrations and are not guaranteed. Actual
values could be significantly higher or lower than those shown in the illustrations.
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